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Item 7.01 Regulation FD Disclosures
Sale of Visa Inc. (Visa) Class B Shares
On June 16, 2020, the Registrant sold 360,000 Visa Class B shares through an equity forward-starting swap structured sale. The Registrant will be
obligated to pay an annual maintenance fee until the Visa covered litigation is complete and Visa Class B shares are converted to Visa Class A shares and
become fully liquid. The sale will generate a net pre-tax gain of approximately $22 million and will be reported in the Registrant’s second quarter 2020
results. The transaction will monetize both the current book value and incremental gains to date. Sale proceeds and cash receipts are net of a reserve
allocated to cover projected future maintenance fees from the structured sale. Subsequent to this transaction, the Registrant will retain approximately 4
thousand Visa Class B shares.
In March 2008, the Registrant received approximately 50,000 shares from the Visa IPO. The Registrant acquired 325,000 additional shares through 10
separate transactions, and another 17,000 shares from the Beneficial Bank acquisition. Total portfolio investment was $17.7 million. Total returns-to-date of
approximately $78 million are derived from previously recognized mark-to-market gains of $48.5 million as of 1Q 2020, a 2018 all cash sale with a gain of
$4.5 million, and life-to-date dividends of approximately $3 million.
Update on 2Q 2020 Outlook
The Registrant is providing an update on its 2Q 2020 Outlook provided in the 1Q 2020 Earnings Release Supplement furnished as Exhibit 99.2 to Form 8K on April 27, 2020. The Registrant expects net interest margin will be near the high end of the range previously disclosed, and its core pre-provision net
revenue (PPNR)1, which did not include the impact of the Paycheck Protection Program at the time, is now expected to exceed the 2Q 2020 Outlook,
primarily as a result of the timing and impact of the phased reopening of the economy and other favorable performance. Core PPNR also excludes, among
other items, gains from the sale of the Visa Class B shares.
The information is being furnished under Item 7.01 of this Form 8-K and shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange
Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that section, and such information shall not be deemed incorporated
by reference in any filing under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be expressly set forth by specific reference in
such filing.
Forward-Looking Statement Disclaimer
This filing contains estimates, predictions, opinions, projections and other "forward-looking statements" as that phrase is defined in the Private Securities
Litigation Reform Act of 1995. Such statements include, without limitation, references to the Company's predictions or expectations of future business or
financial performance as well as its goals and objectives for future operations, financial and business trends, business prospects, and management's
outlook or expectations for earnings, revenues, expenses, capital levels, liquidity levels, asset quality or other future financial or business performance,
strategies or expectations. The words “believe,” “expect,” “anticipate,” “plan,” “estimate,” “target,” “project” and similar expressions, among others,
generally identify forward-looking statements. Such forward-looking statements are based on various assumptions (some of which may be beyond the
Company's control) and are subject to risks and uncertainties (which change over time) and other factors which could cause actual results to differ
materially from those currently anticipated. Such risks and uncertainties include, but are not limited to, the risks and uncertainties discussed in the
Company's Form 10-K for the year ended December 31, 2019, Form 10-Q for the quarter ended March 31, 2020 and in the other reports and documents
filed by the Company with the Securities and Exchange Commission from time to time.
We caution readers not to place undue reliance on any such forward-looking statements, which speak only as of the date on which they are made, and the
Company disclaims any duty to revise or update any forward-looking statement, whether written or oral, that may be made from time to time by or on
behalf of the Company for any reason, except as specifically required by law. As used in this filing, the terms "WSFS," "the Company," "registrant," "we,"
"us," and "our" mean WSFS Financial Corporation and its subsidiaries, on a consolidated basis, unless the context indicates otherwise.
The Registrant uses non-GAAP (Generally Accepted Accounting Principles) financial information in its analysis of the Registrant’s performance. The
Registrant’s management believes that these non-GAAP measures provide a greater understanding of ongoing operations, enhance comparability of results
of operations with prior periods and show the effects of significant gains and charges in the periods presented. The Registrant’s management believes that
investors may use these non-GAAP measures to analyze the Registrant’s financial performance without the impact of unusual items or events that may
obscure trends in the Registrant’s underlying performance. This non-GAAP data should be considered in addition to results prepared in accordance with
GAAP, and is not a substitute for, or superior to, GAAP results. As used in this filing, core PPNR is a non-GAAP financial measure calculated as core net
revenue before provision for credit losses and net of core noninterest expense.
1

SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this Report to be signed on its behalf by the
undersigned, hereunto duly authorized.
WSFS FINANCIAL CORPORATION
Date:

June 18, 2020

By:

/s/ Dominic C. Canuso
Dominic C. Canuso
Executive Vice President and
Chief Financial Officer

